Developing Great Credit
How credit affects your life, and how you can have a great credit rating.
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How to Improve Your
FICO Score
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What is a Credit Report?

n

How a Credit Report
Affects Your Credit Score

Did you
know?
Your credit score
affects more than just
your ability to get a loan.

What Is a Credit Score? A credit score is a number
that describes your reputation as a borrower. A computer
analyzes information at the credit bureaus (and may include
information from your application) and assigns a score.

Why do you need to know your Score? Your credit
score helps potential lenders determine whether or not
they should do business with you and if so, at what rate of
interest due to the level of risk you represent. Companies
can decide whether or not to give you a job according to
your credit reputation. Insurance policies may be denied,
or the cost of premiums can be higher due to a low credit
score.

What’s a Good Credit Score? The definition of a good
credit score depends on the type of score being used. The

most popular credit scoring system is called “FICO” and
was developed by the Fair Isaac Corporation. FICO credit
scores range from 300 to 850. A good credit score would
be 720 or higher, but you can still get competitive loan rates
with lower FICO scores.

What Is Credit Score Inflation? Credit score inflation
mostly exists with “secondary” credit scoring systems - not
FICO - and can lead consumers to believe they have a better
score than they actually have. Make sure your FICO credit
score is as high as it can be, and you can generally ignore
other scores.

For a consultation with a Personal Banker, call
800.209.2616 or visit an office near you. We can
help YOU establish good credit!
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Developing a Great FICO Credit Score
It’s important to note that raising your FICO credit score is
a bit like losing weight: It takes time and there is no quick
fix. In fact, quick-fix efforts can backfire. The best advice
is to manage credit responsibly over time. Follow these
points and you will eventually raise your credit score.

length of time over which inquiries occur.
n

Re-establish your credit history if you have had problems.
Opening new accounts responsibly and paying them off
on time will raise your credit score in the long term.

n

Note that it’s OK to request and check your own credit
report.
This won’t affect your score, as long as you order your
credit report directly from the credit reporting agency
or through an organization authorized to provide credit
reports to consumers.

Payment History
n

Pay your bills on time.
Delinquent payments and collections can have a major
negative impact on your FICO score.

n

If you have missed payments, get current and stay
current.
The longer you pay your bills on time, the better your
credit score.

n

n

Be aware that paying off a collection account will not
remove it from your credit report.
It will stay on your report for seven years.
If you are having trouble making ends meet, contact your
creditors or see a legitimate credit counselor.
This won’t improve your credit score immediately, but if
you can begin to manage your credit and pay on time,
your score will get better over time.

Amounts Owed
n

Keep balances low on credit cards and other “revolving
credit”.
High outstanding debt can affect a credit score.

n

Pay off debt rather than moving it around.
The most effective way to improve your credit score in
this area is by paying down your revolving credit. In fact,
owing the same amount but having fewer open accounts
may lower your score.

n

Don’t close unused credit cards as a short-term strategy
to raise your score.

n

Don’t open a number of new credit cards that you don’t
need, just to increase your available credit.
This approach could backfire and actually lower your
credit score.

Length of Credit History
n

If you have been managing credit for a short time, don’t
open a lot of new accounts too rapidly.
New accounts will lower your average account age, which
will have a larger effect on your score if you don’t have a
lot of other credit information. Also, rapid account buildup
can look risky if you are a new credit user.

New Credit
n

Do your rate shopping for a given loan within a focused
period of time.
FICO scores distinguish between a search for a single loan
and a search for many new credit lines, in part by the

Types of Credit In Use
n

Apply for and open new credit accounts only as needed.
Don’t open accounts just to have a better credit mix - it
probably won’t raise your credit score.

n

Have credit cards - but manage them responsibly.
In general, having credit cards and installment loans (and
paying timely payments) will raise your credit score.
Someone with no credit cards, for example, tends to be
higher risk than someone who has managed credit cards
responsibly.

n

Note that closing an account doesn’t make it go away.
A closed account will still show up on your credit report,
and may be considered by the score.

How your
credit report
affects your
credit score
Your credit score is based on
the information in your credit
report, which lists all your
debts including credit cards,
car loans, mortgages, student loans and unpaid bills
as well as your repayment
history.
Some factors such as whether you pay your bills
on time and how much debt you have in relation to
available credit, carry special weight. This means that
items like medical bills, utility bills and even library
charges that are unpaid or sent to collection agencies really hurt your credit worthiness. Even a $25
unpaid bill can cause your score to “drop like a rock”.
Make sure your payments are all up-to-date to stay
creditworthy!

Goal Setter Account
Need to establish credit? Repair your credit?
Want to save for a special event or purchase?
The Goal Setter Account is the way to
accomplish your objective.
The GOAL SETTER ACCOUNT

allows you to use

your savings to create good credit. It sounds a little crazy,
right?

But here’s how it works: You take out a ‘loan,’ but no
money is provided to you. Instead, a Certificate of Deposit
(CD) is purchased using the loan proceeds, which is held in
your name at the bank. You make regularly scheduled payments to the loan CD and at the end of the repayment period

the money in the CD with interest is yours – along with
a loan repayment history that strengthens your credit.
Under most circumstances, approval is automatic.
Installment Loan Discounts are available with your Blackhawk Bank Checking Account + Auto•Pay! Ask a Personal
Banker for details!
$150 Origination fee
Penalties for non-payment apply

Take advantage of all the other financial products and services that Blackhawk Bank has to offer:
Deposit Services:
■

Personal & Business Checking

■

Health Savings Accounts

■

Kids Savings Accounts / Teen Checking

■

Debit/ATM Card

■

Free transactions at ATMs with a
Blackhawk Bank logo, plus 4 free
transactions at †foreign ATMs

eServices:
■

■

Loan Services:

Go to Blackhawkbank.com:
Learn about products, services and
online safety
NetTeller Online Banking offers Free
Bill Pay, Alerts, Histories, Deposit/
Withdrawal Verification, Check
Clearing, Transfers including
Person-to-Person and Bank-to-Bank,
Loan Payments & more

(†Not owned or co-operated by Blackhawk Bank.)
Foreign ATM fee for transactions exceeding 4 per
statement cycle is $2.00 each.

■

Mobile Banking

■

Savings & Money Market Accounts

■

Mobile Check Deposit

■

CDs, IRAs, Financial Planning

■

Online Account Opening

■

Goal Setter Account

■

Bank by Phone - Call 888.769.2600

■

Direct Deposit
Automatic Fund Transfers

■

■

Electronic Statements & Notices

■

Installment Loans

■

Home Loan Counseling,
Mortgage Pre-qualification

■

Mortgage Loans with Local Service
After Closing

■

Home Equity Loans & Lines of Credit

■

Automatic Loan Payments from
Blackhawk Checking

■

VISA Credit Card

■

Business Loans

Normal underwriting standards apply to loans
& credit accounts.

The advice you need for the life you want.
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