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Overdraft Coverage Options
For Personal Checking Accounts
At some time or another, nearly everyone has conducted
a transaction without enough money in their account to
cover it. When this occurs, one of three things will happen:

• Your check or debit card will be denied at check-out.
(Ugh!)

•

The check will be returned to the merchant who will
charge you a returned check fee.

• OR, you can permit the bank to honor your transaction
through a variety of overdraft coverage option

You Have Choices!
Overdraft coverage may save you from possible damage
to your credit history that could result if checks or certain
other payments are returned to merchants or other service
providers. Your Blackhawk Banker is committed to being
your financial guide; that means giving you information that
helps you to choose services that are in your best interest.
We want to educate you, as the account holder, on the
overdraft coverage available in the event funds do not exist
in your checking account to cover a purchase or transaction.
From the following options, you may select one, two or all
three if you want to take advantage of ‘layered’ coverage:

2. Overdraft Protection Line of Credit
An Overdraft Protection Line of Credit is a loan, and an
approved credit application is required. This automatic line
of credit is linked to your checking account. If you write
a check or make a withdrawal using your Blackhawk Bank
ATM/Debit Card for an amount greater than your current
ledger balance, money will automatically be advanced to
your account in increments of $100 to cover the amount,
up to your approved limit. Transactions too large to be
covered by your line of credit may be denied; standard Paid
or Returned NSF Item(s) Charges would apply.
When money is advanced, repayment of your outstanding
Overdraft Protection Line of Credit is made by an automatic
monthly deduction from your checking account of 5% or
$15, whichever is greater.
There’s an annual fee (your first year fee is waived) and
a fee for each advance. An Annual Percentage Rate is
charged to your outstanding Overdraft Protection Line of
Credit balance. If you don’t use your Overdraft Protection
Line of Credit, all you pay is the annual fee. All activities
are reported on your monthly Overdraft Protection Line of
Credit Statement.
(Normal underwriting standards apply.)

3. My Overdraft Privilege

1. Automatic ‘Sweep’
Your other deposit or savings account, home equity or
personal line of credit at Blackhawk
Bank can be your back-up
plan if you accidentally
overdraw your
checking account.
A simple agreement
authorizes the bank to
automatically ‘sweep’ money
from one of your other accounts (in
increments of $100), for a nominal fee, into
your checking account to cover your
purchase when your checking account
balance falls short. No overdraft
charge, no embarrassment at the
check-out!

Making purchases and payments is more convenient than
ever. My Overdraft Privilege is a dynamic overdraft program
that strives to pay your reasonable overdraft
items that have been presented to the Bank
against insufficient funds in your account,
such as checks, in-person withdrawals,
ACH transactions, preauthorized
automatic transfers, internet
banking, mobile and telephone
banking, as well as ATM
and everyday debit card
transactions (if you have
authorized us to do so
per Opt-in instructions
below).
With My Overdraft
Privilege, the payment of
your overdraft items is still
discretionary and standard
NSF Paid or Returned Item
Charges still apply, but is unique
in that it takes into consideration predetermined automated computerized
analysis when reviewing items presented

Transactions that can’t be covered
because balances in your other
accounts are not sufficient may
be denied or returned, at which
time standard Paid or Returned NSF
Item(s) Charges would apply.
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against insufficient funds, such as:

•
•

Age of your account
Deposit patterns, such as quantity, frequency and dollar
amount of deposits

•
•
•

Overdraft activity
Status of loan obligations with the Bank
Repayment patterns

We typically do not pay overdrafts above your overdraft
limit. The automated computerized analysis described
above will determine the account daily overdraft limit
amount, which may change as frequently as daily, and may
also reduce to $0.00 based on the analysis factors. When
we pay overdraft items for you, you will be charged our
standard NSF Paid Item(s) Charge for each item presented
for payment against insufficient funds. If an item is returned
unpaid, our standard NSF Returned Item(s) Charge will
apply. All deposits will be applied to the negative balance.
There is no application required for eligible account types for
the My Overdraft Privilege service. My Overdraft Privilege is
not a loan, and we will, as a discretionary service, and not as
a right or obligation guaranteed to you, strive to pay your
reasonable overdrafts to a limit when your account is in
good standing, meets eligibility criteria, and analysis factors.
When a check or other debit is paid into overdraft, the Bank
encourages you to keep your account in good standing by
bringing it back to a positive balance as quickly as possible
within the first 30 days. If you are overdrawn 30 or more
days, your transactions will no longer be covered by My
Overdraft Privilege. While account is not in good standing
and you have decided to Opt In for everyday debit and ATM
transactions, your debit card and ATM transactions will not
be covered. If your account is restored to good standing,
you must Opt In again to cover everyday debit and ATM
transactions. My Overdraft Privilege service determines
when your account is in good standing and when we will
strive to pay future overdrafts.

(up to your My Overdraft Privilege limit) in exchange for
a Non-Sufficient Funds (NSF) Paid Item(s) Charge of $35
per item. If you’d like My Overdraft Privilege limit available
when making routine debit card purchases or ATM transfers
and withdrawals, tell your Banker or call us at 866.771.8924.
If you decline and opt-out, the Bank may
disallow routine debit card purchases
or ATM transfers and withdrawals if
your account has insufficient funds.
My Overdraft Privilege may continue
to cover overdrafts caused by checks,
electronic payments, or recurring debit
transactions. These will be assessed our
standard NSF Paid Item Charge(s) should they cause your
account to be overdrawn.
The following are three real-life examples of why it’s a
good idea to Opt In if you don’t have an Automatic Sweep
or Overdraft Protection Line of Credit:
Y our fuel light comes on;
miraculously, you make it
to a gas station. Your ‘fill
up’ costs more than the
balance in your checking
account. Will you want
your Bank to process the
transaction or decline it?

You’re out of town and your car
breaks down. All you have is your
debit card and a $200 account
balance. The tow and repair is $350.
Will you want the Bank to process
the transaction or decline it?

When you conduct an ATM or Teller inquiry, My Overdraft
Privilege limit will not be included in your balance; you’ll
receive your current account balance at that time.

There are many situations when you’d want the Bank to
process a transaction that will overdraw your account. If
you ‘Opt-In’ for My Overdraft Privilege and never overdraw
your account, it doesn’t cost you a thing!

You’re at the grocery store
with a cart full of groceries
and a checking account
less full of money. Will you
want the Bank to allow
the payment to process
or would you prefer to
leave the basket and have
to re-do grocery shopping
another day?

Opt-In
A federal rule requires you to give the
Bank direction about how to process
your ATM and one-time debit card
transactions that would cause your
account to be overdrawn. By making
the choice to ‘Opt-In’ you are giving us
permission to honor these transactions
MEMBER FDIC

EQUAL HOUSING LENDER

FREE Financial Help Workbooks
from

Bud g et ing

Your Route to Financial Success

n

Managing Your Budget

n

Planning Your Budget

n

Budget Worksheet

Our Budgeting Workbook will help you ID where your money’s going, shows you how
and where you need to set monetary goals and gives you working charts so you can
track your monthly spending. The workbooks are available from your Personal Banker.
Stop in and ask for one so you can start building a better financial future today!

Developing Great Credit
How credit affects your life, and how you can have a great credit rating.

Our Developing Great Credit Workbook explains what a credit report and score

n

What is a Credit Score?

n

How to Improve Your
FICO Score

n

What is a Credit Report?

n

How a Credit Report
Affects Your Credit Score

is, what goes into making up your credit report and what kind of information is used to
determine your credit score. It will also show you how you can develop a great credit
score and avoid or repair the consequences of a bad score. Stop in and get a workbook
from a Personal Banker!
Revised 3.2018

Other Workbooks:
Saving for College

l

Buying a Home

Elder Care: Beyond Retirement

l

l

Planning for Retirement

‘My Financial Plan’

Get a Goal Setter Account!
• Need to establish credit? Repair your credit?
• Want to save for a special event or purchase?
• The Goal Setter Account is the way to accomplish your objective.
The GOAL SETTER ACCOUNT

allows you to use your savings to
create good credit. It sounds a little crazy, right?

Here’s how it works: You take out a ‘loan,’ but no money is provided
to you. Instead, a Certificate of Deposit (CD) is purchased using the loan
proceeds, which is held in your name at the Bank. You make regularly scheduled
payments to the loan CD and at the end of the repayment period, the money

in the CD with interest is yours – along with a loan repayment history that strengthens your credit. Under
most circumstances, approval is automatic. Installment Loan Discounts are available with your Blackhawk Bank Checking
Account + Auto•Pay! Ask a Personal Banker for details! $150 Origination fee. Penalties for non-payment apply.

The advice you need for the life you want.
800.209.2616 l www.blackhawkbank.com
WI: Beloit l Janesville
IL: Roscoe l Machesney Park l Rockford l Belvidere l McHenry l St. Charles
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